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INDEPENDENT AUDITOR'S REPORT

To the Members of Beverly Business Revitalization Zone Association
Opinion

We have audited the financial statements of Beverly Business Revitalization Zone Association (the
organization), which comprise the statement of financial position as at December 31, 2021, and the
statements of revenues and expenditures, changes in net assets and cash flows for the year then ended,
and notes to the financial statements, including a summary of significant accounting policies.

In our opinion, the accompanying financial statements present fairly, in all material respects, the financial
position of the organization as at December 31, 2021, and the results of its operations and cash flows for
the year then ended in accordance with Canadian accounting standards for not-for-profit organizations
(ASNPO)

Basis for Opinion

We conducted our audit in accordance with Canadian generally accepted auditing standards. Our
responsibilities under those standards are further described in the Auditor's Responsibilities for the Audit
of the Financial Statements section of our report. We are independent of the organization in accordance
with ethical requirements that are relevant to our audit of the financial statements in Canada, and we have
fulfilled our other ethical responsibilities in accordance with these requirements. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Responsibilities of Management and Those Charged with Governance for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with ASNPO, and for such internal control as management determines is necessary to enable
the preparation of financial statements that are free from material misstatement, whether due to fraud or
error.

In preparing the financial statements, management is responsible for assessing the organization's ability
to continue as a going concern, disclosing, as applicable, matters related to going cor;ww’ using the
going concern basis of accounting unless management either intends to liquidate th an or to
cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the organization's financial reporting
process.

Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor's report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with Canadian generally accepted auditing standards will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with Canadian generally accepted auditing standards, we exercise
professional judgment and maintain professional skepticism throughout the audit. We also:

(continues)
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Independent Auditor's Report to the To the Members of Beverly Business Revitalization Zone Association
(continued)

We

Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting
a material misstatement resulting from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal
control.

Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the organization’s internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

Conclude on the appropriateness of management's use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the organization’s ability to continue as a going concern.
If we conclude that a material uncertainty exists, we are required to draw attention in our auditor's
report to the related disclosures in the financial statements or, if such disclosures are inadequate, to
modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our
auditor's report. However, future events or conditions may cause the organization to cease to
continue as a going concern.

Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in
a manner that achieves fair presentation.

communicate with those charged with governance regarding, among other matters, the planned

scope and timing of the audit and significant audit findings, including any significant deficiencies in internal
control that we identify during our audit.

Nowde & Lindny LLP

Edmonton, AB
April 19, 2022 Chartered Professional Accountants



BEVERLY BUSINESS REVITALIZATION ZONE ASSOCIATION

Statement of Financial Position
December 31, 2021

2021 2020
ASSETS
CURRENT
Cash $ 139,932 % 138,593
Goods and services tax recoverable 5,413 5,071
Prepaid expenses 416 362
Security / tender deposits - 4,776
145,761 148,802
EQUIPMENT (Note 3) 1,367 1,709
$ 147,128 3 150,511
LIABILITIES AND NET ASSETS
CURRENT
Accounts payable and accrued liabilities $ 3107 $ 7,109
Deferred revenue 3,733 1753
Deferred levy revenue 26,500 24,000
33,340 32,862
DEFERRED GRANT INCOME 36,928 1,084
DEFERRED CAPITAL CONTRIBUTIONS 727 1,069
70,995 35,015
NET ASSETS 76,133 115,496
$ 147,128 $ 150,511

ON BEHALF OF THEE%BD

ol Chairman

Y. e T o
/// Director

See notes to financial statements




BEVERLY BUSINESS REVITALIZATION ZONE ASSOCIATION

Statement of Revenues and Expenditures
Year Ended December 31, 2021

Budget 2021 2020
2021 2021 2020
TRADE SALES
Business revitalization zone tax levy 3 98,500 $ 96,000 $ 106,000
Branding and revitalization grant - 1,084 36,974
EERG Grant 37,610 682 -
Interest - 94 171
Advertising and other income 10,500 1,232 552
146,610 99,092 143,697
EXPENSES
Executive director compensation 60,000 45,313 41,000
Branding and revitalization - 50,762 34,087
Programs 25,680 14,966 15,444
Rental 16,218 15,445 15,075
Office 4,700 3,662 3,739
Professional fees 3,000 3,006 2,900
Advertising and promotion 6,100 1,325 2,438
Utilities 1,950 1,699 1,658
Repairs and maintenance 4,450 805 829
Amortization - 342 427
Meetings 600 480 85
Economic recovery - 650 -
Contingency 2,000 - -
124,698 138,455 117,682
EXCESS (DEFICIENCY) OF TRADE SALES OVER
EXPENSES $ 21912  $ (39,363) $ 26,015

See notes to financial statements




BEVERLY BUSINESS REVITALIZATION ZONE ASSOCIATION
Statement of Changes in Net Assets
Year Ended December 31, 2021

2021 2020
NET ASSETS - BEGINNING OF YEAR $ 115,496 § 89,481
Deficiency of trade sales over expenses (39,363) 26,015
NET ASSETS - END OF YEAR $ 76,133 § 115,496

See notes to financial statements



BEVERLY BUSINESS REVITALIZATION ZONE ASSOCIATION
Statement of Cash Flows
Year Ended December 31, 2021

2021 2020

OPERATING ACTIVITIES

Cash receipts from customers $ 138,732 % 104,381

Cash paid to suppliers and employees (137,393) (103,484)
INCREASE IN CASH FLOW 1,339 897
Cash - beginning of year 138,593 137,696
CASH - END OF YEAR $ 139,932 § 138,593
CASH CONSISTS OF:

Cash $ 139,932 § 138,593

See notes to financial statements



BEVERLY BUSINESS REVITALIZATION ZONE ASSOCIATION
Notes to Financial Statements
Year Ended December 31, 2021

INTRODUCTION TO NOTES

The Association was incorporated in September 1995 by the City of Edmonton Municipal Council
under Bylaw 9747. The principle activity of the Association is to develop programs to promote
business and improve and maintain lands and structures owned or operated by the City of Edmonton
in the Fort Road area.

The Association operates under the name "Beverly Business Association".

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Basis of presentation

The financial statements were prepared in accordance with Canadian accounting standards for not-
for-profit organizations (ASNFPO).

Measurement uncertainty

The preparation of financial staternents in conformity with Canadian accounting standards for not-for-
profit organizations requires management to make estimates and assumptions that affect the
reported amount of assets and liabilities, disclosure of contingent assets and liabilities at the date of
the financial statements and the reported amounts of revenues and expenses during the period.
Such estimates are periodically reviewed and any adjustments necessary are reported in earnings in
the period in which they become known. Actual results could differ from these estimates.

Financial instruments policy

Financial instruments are recorded at fair value when acquired or issued. In subsequent periods,
financial assets with actively traded markets are reported at fair value, with any unrealized gains and
losses reported in income. All other financial instruments are reported at amortized cost, and tested
for impairment at each reporting date. Transaction costs on the acquisition, sale, or issue of financial
instruments are expensed when incurred.

Property and equipment

Property and equipment is stated at cost or deemed cost less accumulated amortization. Property
and equipment is amortized over its estimated useful life on a declining balance basis at the following
rates and methods:

Equipment 20%

Revenue recognition

Beverly Business Revitalization Zone Association follows the deferral method of accounting for
contributions.

Restricted contributions are recognized as revenue in the year in which the related expenses are
incurred. Unrestricted contributions are recognized as revenue when received or receivable if the
amount to be received can be reasonably estimated and collection is reasonably assured.
Endowment contributions are reccognized as direct increases in net assets.

Donated services

A substantial number of volunteers contribute a significant amount of their time each year to the
Association. Because of the difficulty in determing the fair value, donated services are not recognized
in these statements.

(continues)



BEVERLY BUSINESS REVITALIZATION ZONE ASSOCIATION
Notes to Financial Statements
Year Ended December 31, 2021

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)
Income taxes

The Association is a not-for-profit organization and therefore is not subject to either federal or
provincial income taxes.

2. FINANCIAL INSTRUMENTS

The organization is exposed to various risks through its financial instruments and has a
comprehensive risk management framework to monitor, evaluate and manage these risks. The
following analysis provides information about the organization's risk exposure and concentration as of
December 31, 2021.

(a) Credit risk

Credit risk arises from the potential that a counter party will fail to perform its obligations. The
organization is exposed to credit risk from customers. In order to reduce its credit risk, the
organization reviews a new customer's credit history before extending credit and conducts regular
reviews of its existing customers' credit performance. An allowance for doubtful accounts is
established based upon factors surrounding the credit risk of specific accounts, historical trends
and other information. The organization has a significant number of customers which minimizes
concentration of credit risk.

(b) Liquidity risk

Liquidity risk is the risk that an entity will encounter difficulty in meeting obligations associated with
financial liabilities. The organization is exposed to this risk mainly in respect of its receipt of funds
from its customers and other related sources, long-term debt, obligations under capital leases,
contributions to the pension plan, and accounts payable.

(c) Market risk

Market risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate
because of changes in market prices. Market risk comprises three types of risk: currency rate risk,
interest rate risk and other price risk. The Association is not significantly exposed to these risks.

(d) Interest rate risk

Interest rate risk is the risk that the value of a financial instrument might be adversely affected by a
change in the interest rates. In seeking to minimize the risks from interest rate fluctuations, the
organization manages exposure through its normal operating and financing activities. The
organization is exposed to interest rate risk primarily through its floating interest rate bank
accounts.

Unless otherwise noted, it is management’s opinion that the organization is not exposed to significant
other price risks arising from these financial instruments.

3. EQUIPMENT

2021 2020
Accumulated Net book Net book
Cost amortization value value
Equipment $ 6,318 3 4951 % 1,367 $ 1,709




BEVERLY BUSINESS REVITALIZATION ZONE ASSOCIATION
Notes to Financial Statements
Year Ended December 31, 2021

4. DEFERRED REVENUE

Deferred revenue consists of funds received from Olde Towne Beverly Historical Society for the
purchase of office equipment. In 2016, $3,247 was spent, leaving a balance remaining of $1,753.

5. DEFERRED CAPITAL CONTRIBUTIONS

Deferred capital contributions represent the deferred revenue related to the purchase of a capital
asset. Changes in deferred capital contributions are as follows:

2021 2020
Balance, beginning of year $ 1,069 $ 1,496
Contributions recognized in advertising and other income (342) (427)
Balance, end of year $ 727 % 1,069

6. DEFERRED GRANT INCOME

During 2021, the Association and the Province of Alberta executed an agreement under which the
Province gave a grant to develop a branding strategy that concentrates on a focus for the community.
The Association must match expenditures dollar for dollar as required in the grant approval. At year
end none of the funds were used to develop the branding strategy. The grant was to be used by
September 2020, however due to the circumstances surrounding Covid-19 this grant was extended
to be used in 2021.

During 2021, the Association and the City of Edmonton executed an agreement under which the City
gave a grant to help with additoinal branding strategy that was started previously. The Association
must pay expenditures over and above the grant up to $77,066 as required in the grant approval. At
year end $650 of the funds were used for the branding strategy. The grant must be used by January
2023.

7. LEASE COMMITMENTS

The organization has a long term lease with respect to its premises. The lease contains renewal
options and provides for payment of utilities, property taxes and maintenance costs. Future minimum
lease payments as at December 31, 2021, are as follows:

2022 $ 10,060

8. ECONOMIC DEPENDENCE

The organization received $96,000 (2020 - $106,000) from the city of Edmonton (the "City") via a
special tax assessment levey on Beverly BRZ Business Members. The Association is economically
dependent on the continued financial support of their business members and the City.



