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About PwC &
Our Scope

PwC is a dedicated mid-market financial advisory firm

In addition to our Infrastructure expertise, Pwc is a top ranked corporate finance advisor globally

« Team of over 3,700 M&A professionals globally in 60+ countries Global mid-market M&A advisory (2021)

 Specializes in advising private companies on acquisitions, divestitures, mergers and financing transactions Global i ) ' #of Deals  # of Deals in
with a mid-market focus on transactions with values in the range of $75 million to $500 million e HEEeRlechibay  EEEl el
» Extensive industry capabilities and local market knowledge advising both corporate clients and institutional S L L S
investors L Delote L. SR ®o.
3 KPMG 619 37
« PwC was ranked Global #1 M&A Financial Advisor by # Deals for 2021 by Mergermarket and ranked R o e e A
Global #1 M&A Financial Advisor by # Deals for 2020 by Bloomberg, Dealogic, and Thomson Reuters. =« vvee e
5 JPMorgan 600 22
_______ 6 Rothschild & Co 522 18

PwCCF global network’s competitive advantage

Leverage global insight and 3,700+ LB Mergensteney a2 2

relationships to create deal

o . EXPERIENCED U SRT. itiravive AU s SO SR
opportunities for our local clients GF ADVISORS ACROSS THE LJo . Benkotmerca 1 5
) ) GLOBAL NETWOR) . RBC Capital Markets nla 41
We haye an M&A team with deep sgII-S|de RO Wor Marpere o 2
expertise across mu|t|p|e sectors, with ‘R VIO L e e
Scotiabank n/a 32

proven capability in managing complex ’ < ' e e
transactions L o - Y National Bank Financial n/a 20

Source: Mergermarket
We have comprehensive po

Americas
knowledge of the global buyer e """?
universe in both developed and .
emerging markets 3



About PwC &
Our Scope

PwC Scope of Work

A three phased approach used in assessing and confirming the viability of the Prairie Sky Gondola Project

PHASE 1

Current State Assessment &
Strategy Refinement

PHASE 2B

Confidential Information
Memorandum (CIM)

PHASE 2A
3 Statement Financial Model

PHASE 3
Capital Raise

Performed a current state Developed a user friend! Leveraged Phase 1 & 2A
assessment leveraging the velop u ! ys outcomes to develop a CIM and
7-axis model to confirm the provided a detailed overview of

Deliver a structured and
targeted process to raise
construction capital

investor grade, three statement
financial model

|

1 |

1 |

1 |

1 |

1 |

1 |

1 |

business case and viability the opportunity 1 |

e Evaluated the current state of e Developed the Project e Drafted a CIM which consolidated : e Development Capital Raise: :
the Project using our proprietary financial model by gathering the available information and |  assisting the PSG team raise the

7 axes framework existing information from key provides prospective investors I development capital needed to take |

e Measured the Project’s partners and stakeholders. insight with respect to the Project, | the project to a shovel ready state. |
bankability and risk allocation e Confirmed the Business Case including: : e Project Financing: Raising debt ;
across the axes SR L sl st Sesilig o Ridership / Market Dynamics | and equity capital to fund the :

e Identified gaps preventing information provided by 3rd o EPC Strategy I remaining design, construction, and |
project success and assisted in et o Operations and Maintenance I commissioning of the project. 1
developing mitigations. Strategy ! !

o Regulatory and Permitting | 1

Overview ! |

o Risk Over : :

o Financing Strategy and l e e e e e e "

Structure 4



About PwC &
Our Scope

Current State Assessment & Strategy Refinement

PwC utilizes a proprietary 7 Axes Framework to evaluate and drive the bankability of a project

Seven axes of project finance Structure —_——— How we evaluate bankability
» Evaluates key areas of project finance
» Highlights the project features most relevant
for a particular project’s financing €©) STRONG
« Enables a strategically aligned approach
e — Offtake =) _GOOD
1 Engineering, Procurement, and ¢) MODERATE
Construction (EPC)
Regulatory 0 __POOR
Operations and Maintenance (O&M) compliance ‘ (® NOT CONSIDERED
Intake / Feedstock Finanelng Inteke
Offtake
Risk Management management EPC 0&M
E Financing
Understanding how risks are allocated Measuring the bankability of a project across the axes
Regulation, Permitting, Environment across the seven axes helps financing is an effective_ means to ev_aluate risk & hone in on
success & helps assess optimal structuring project-specific circumstances.

and stakeholder engagement techniques.



PwC
Sustainability

PwC'’s Sustainability Practice

Sustainability issues are having an increasingly dramatic impact on businesses, investors, consumers, the
workforce and governments. Whilst the Covid-19 pandemic has caused widespread disruption, it has also
provided momentum and opportunity to rethink and reconfigure for resilience.

PwC's Sustainability practice helps organisations plan, source, deliver, finance and measure the wider impact
of products and services. We’'re helping to future-proof businesses by making them more resilient, agile and

sustainable.
Key ESG development and initiatives across Canada (in 2022) All organizations, public and private have risk and opportunity related to ESG
Partner
. . Tt o w8 [ 1 i customers. ] [ ] investos, Londers 8 Insurers
Capltal PFOJeCtS & lmeieie sy se|  PWC Canada has framed ) ) Our solutions to support throughout the ESG roadma;
i bt o ined Bn . 7 §
PricewaterhouseCoopers LLP delivering ESG services % . PP . P
in 4 pillars - LN seprass o
arbon e ot 1o 15 sl PwC Sustainability services mecomerenl - ESG transition financing
o 5 2 Glent erpecive .
;' e ek ot s o Key elements to be aware of
§ Dt dola Pt jon o oy rjects down o oo [
> A | Ry

WC




Prairie Sky
Gondola

UN'’s Sustainable Development Goals

NO ) IERO GOOD HEALTH : QUALITY GENDER
SUSTAINABLE POVERTY = HUNGE AND WELL-BEING ! EDUCATION EQUALITY
DEVELOPMENT . oo o a . .
s"',‘ . . |
CALS Einl B WL
|

DECENT WORK AND
ECONOMIC GROWTH

CLEAN WATER
AND SANITATION

v

INDUSTRY, INNOVATION

1 REDUCED
AND INFRASTRUCTURE

INEQUALITIES
A
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1 RESPONSIBLE 1 CLIMATE 1 LIFE 1 5 LIFE
CONSUMPTION ACTION BELOW WATER ON LAND

AND PRODUCTION

O

1 6 PEACE, JUSTICE 1 PARTNERSHIPS

AND STRONG FOR THE GOALS
INSTITUTIONS
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Prairie Sky
Gondola

Prairie Sky Gondola

Sustainable Development @ e sk Creating a Connected Edmonton @ PRAIRIE SKY
The Project provides low carbon emission transportation The Project will connect various major parts of the City, while
while aligning with the UN’s Sustainable Development Goals providing barrier-free access to the touristic River Valley

Barrier-free access to River S e S BN

iras soatarad roughout the Cay. AL 2 tmes larger
anly 22% ot ttal Hacyca amasions of bus Park in Now York Cay thera s plenty o explre”. s 3 maorsourism
iver in Edmonton,sesing over 10 milion vseors anualy’

Figure 3: Life Cycle Emissions and Emissions per Kilometre per Passenger, (C0,a)

Val Iey Pa rkS Resource and land efficient ! ”

Alignment with UN 50Gs*
Py

Increased employment = =
Capital investment dispersed through oppo rtu n itie S

Edmonton region

No. 7183 which curerdy utines re-devslopment of the Nt
ey ares Farins o

Tre smendment to i Siaw & 3 il rasons 1 e Poeds

= of et a0 250 Shows e usper far e Frject Fom 3
Geveiopment persoecive thi s 0o of e key spprovals Pt Praie
Sky e o ressanatly e ik e project moing forard

[ —
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Figure 2: The Projects Four Revitaization Points”

Benefits of Gondola Transportaf]

Gondola systems provide a unique
and remove many barriers related

| communy by anrancing

iy

Sustainable and experiential &
infrastructure in Edmonton

Promotes and
supports similar

Pemente — Low CO, compared to
current public transportation

+ Thereare mirimalspaceref

o Unlie busses, prvae vehi
amnot s impacied o sow]

e goncola s an average speed of 21.29 komaterspar hour. matenng

o average bus speed.

2 et 12 xveme westne conaions |

‘allow operaton atwind speads of up o 70-100 Klometars pr houe”

e ometer of igh il Fansit (LRT) rack "

neray consumston (3nd vesres)

sstest moce o vansgonston.

(gondcias provice 3 unaue xpenence o oca residens and toursts.
o The nclsion of an urban gondola can augment exstng events ana
oninoi 12 he woraney of 8 3 mheh ey S e
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