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1. Proposed 2023 - 2026 Priorities and Budgets
a. Energy Centre Development Plan
b. Capital Priorities 

i. Sewer Heat Energy Centre - Business Case
c. Operating Priorities
d. Budgets and Utility Financial Statements

2. 2023 Annual Rate Filing
a. Townhouse rate increase
b. Multi-Unit Rates (KPMG Presentation)
c. 2023 Rates and Fees



Proposed 2023 - 2026 Priorities  

● Continuing operations providing sustainable energy 

● Managing increased design and site construction 
activities of homes and buildings

● Supporting a growing customer base, including new 
multi-unit product types 

● Reviewing opportunities to grow the utility outside its 
current service areas

● Continued investigation of external partners 

● Seeking grant funding for necessary cash infusion



Energy Centre 
Development Plan 

*Exact Energy Centre locations to be determined.

● At full build out, peaking energy centres 
provide energy for energy demand 
spikes/extreme weather (used only 
minutes/day)

● Going to all renewables for peaking was 
estimated to cost over $200 million 
extra in capital needs (2016 estimate) 
for minimal GHG improvement in the 
long run

● Council approved mix of renewables 
and natural gas peaking energy in 2016

● Renewable fuel development for 
peaking is ongoing and might be cost 
competitive when needed



Proposed 2023 - 2026 Budget - Capital Priorities 

● Expansion of Energy Center #1 
○ Align with development growth to provide base and peak loads
○ 4.25 MW heating and 4.0 MW cooling capacity

● Extension of Distribution Piping System
○ To accommodate development growth in Blatchford market and 

west and east sections
● Construction of the next Energy Centre

○ Additional peaking capacity likely be needed by 2026
○ Initial utility master plan included the Sewer Heat Exchange 

Energy Centre
○ Update of business case necessary to address operational and 

financial realities



Proposed 2023 - 2026 Budget - Sewer Heat Business Case 

● Three Alternatives considered
○ Option 1: Sewer Heat Exchange Energy Centre
○ Option 2: Alternative - Geo-exchange Energy Centre
○ Option 3: Advancement of previously planned peaking Energy Centre, ahead of 

Sewer Heat Exchange Energy Centre

● Recommendation to advance Option 3
○ Lowest initial capital costs and reduced impact on utility’s financial health
○ Best flexibility to adjust to development and grow utility customer base
○ Implementation of renewable fuel sources



Impacts

Initial Capital
Cost (Class 5, 
pre-tax, no 
contingency)

GHG Emission 
Reductions (over 
25 years)

Energy Source 
2023-2026

Energy Source 
2026-2030

Option 1 
(Advance Sewer 
Heat Exchange)

$45.3M 141,522 tonnes Base and Peaking:
Energy Centre One 
(renewable 
energy)

Base and Peaking: 
Energy Centre One
 
Peaking: Sewer 
Heat Exchange

Option 3 
(Advance 
Peaking Energy 
Centre #4 in 
advance of Sewer 
Heat Exchange)

$10.3M 140,226 tonnes
(Includes natural 
gas use)

Base and Peaking:
Energy Centre One 
(renewable 
energy)

Base and Peaking: 
Energy Centre One
 
Peaking: Energy 
Centre #4

● Capital cost difference: $35M
● GHG emissions difference:  Approximately 1,326 tonnes over a 25 year period (equates to 1%)



Proposed 2023 - 2026 Budget - Operating Priorities 

● Continuous provision of reliable energy services for growing customer base in the 

Blatchford community

● Additional capital and operational oversight for existing and new utility 

infrastructure 

● Increased connection activities for single and multi-unit customer buildings

● Connection studies for buildings outside current utility service area, including 

NAIT and Hangar 14

● Preparation for engagement of external utility partner

● Evolving rate structure and load research considerations 



Proposed 2023 - 2026 Budget - Capital Budget
($000’s) 



2019 - 2022 - Capital Spend
($000’s)

● Total capital expenditures from 2019-2022 - $21.2M
○ Construction and design of the district energy system - $19.6M
○ Planning and design work for the utility - $1.6M 



Proposed 2023 - 2026 Budget - Operating Budget 



Proposed 2023 - 2026 Budget - Financial Statements  



2023 Rate Filing - Townhouse Rate Increase

● The Blatchford District Energy Fiscal Policy C597A 
requires that “All customer charges will be based 
upon cost of service with the end user (customer) 
paying at most a comparable fee to what they 
would elsewhere in the City of Edmonton 
through their energy utility bills and annual 
maintenance costs.”

● This principle referred to as “Business as Usual” 
(BAU).

● Recent increases in the cost of natural gas and 
electricity in Alberta has resulted in large 
increase in the natural gas and electricity utility 
bills in Edmonton (i.e. BAU).

● Increase in 2023 BREU rates greater than 
previous annual increases (2.7%) required to 
keep pace with increased BAU.

*

*

*Export Development Canada provides natural gas price 
projections that the City uses for these forecasts 



2023 Rate Filing - Townhouse Rate Increase

● BREU is proposing a 10% increase over 
the 2022 rates for the Townhouse 
Monthly Charge and the Variable 
charge.

● The proposed 10% increase for 2023 
will help close the gap between BAU 
and BREU annual energy utility bills 
(20% difference in 2022).

● BREU will monitor changes in electricity 
and natural gas commodity prices in 
Alberta and government policies (e.g. 
carbon levy).

● BREU will revisit the BAU/BREU energy 
utility bill analysis and required changes 
in BREU rates in preparation for the 
2024 Annual Rate Filing.

Percentage Difference between BAU and BRE 
Annual Energy Utility Bills (with 10% annual 

increase in BREU rates from 2023-2025)



Rate-Setting Approach for Multi-unit Customers
Purpose

The City of Edmonton engaged KPMG LLP in July 2022 to conduct a 
study to recommend an alternative rate-setting approach for its 
multi-unit renewable energy utility customers in the Blatchford 
community. This presentation provides a subset of the key 
findings from the completed study and the recommended rate 
setting approach.

*KPMG’s scope of work was limited to the rate-setting approach. The 
City utilized the recommended approach to prepare multi-unit 
customer rates.



KPMG Methodology



Recommended Approach

Rate Structure Description Rationale

Customer Class All multi-unit customers Employ one uniform rate structure to 
ensure understandability, transparency, 
fairness, and simplicity

Fixed Charge
Proportion 60-70%

Capacity charge by nominated 
capacity by $/kW

In keeping with benchmarked 
proportions, aims to recover capital, 
operating, and administration costs

Variable Charge
Proportion 30-40%

Commodity consumption 
charge by $/kWh

In keeping with benchmarked 
proportions, aims to recover cost of 
energy production



Context for the Comparison
The comparator DE utilities represent a variety of services and 
approaches to serve their communities.



Next Steps

1. Calculation of Actual Utility Rate
2. Technical Definition of Nominated Capacity

Future Considerations

1. Reevaluation of rate-setting approach for institutional customers
2. Separate rate structure for heating and cooling
3. Reevaluation of rate-setting approach for fee-simple townhouse 

customers



2023 Rates and Fee Schedule    

Rate Component 2022 Approved
Rates

Proposed 
Increase (10%)

2023 Proposed Rates 

Variable Charge ($/kWh): $0.0269 $0.0027 $0.0296

Monthly Charge ($/day): 

 Townhouse Lot $1.55 $0.16 $1.71

 Apartments $1.21 Discontinued Discontinued

NEW - Monthly Charge ($/kW peak demand/month):  

 Multi-unit Lot N/A New $12.50



2023 Rates and Fee Schedule    

2022 Approved
Fees

Proposed 
Increase (2.7%)

2023 Proposed Rates 

Infrastructure Fee: 

Townhouse lot - Residential 
($/unit)

$1,845.78 $50.06 $1,895.84

Multi-unit lot - Residential ($/unit) N/A N/A $1,895.84

Multi-unit lot - Commercial 
($/m2) 

$21.09 $0.57 $21.66



Thank you. Questions?


