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What is land value tax?

● Property value = land value + improvement value.
● Land value tax ignores improvement value and taxes land value directly.
● Because land supply is inelastic, land value tax is perfectly efficient.



How does this help address surface parking?



Tax inefficiently used land more! Building improvements won't cause tax increases!



Where has a land value tax been implemented? 



How can land value tax be practically implemented?



Split rate taxation

● Property value = land value + improvement value.
● Tax land value and structure value at different mill rates.
● Property tax = land value tax rate x land value + improvement tax rate x 

improvement value.
● Detroit:


