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ALBERTA UTILITIES COMMISSION 
Calgary  Alberta 
 
 
CITY OF EDMONTON  
FRANCHISE AGREEMENT WITH ATCO GAS AND Decision 2010-261 
PIPELINES LTD. Application No. 1605901 
 
 
1. The City of Edmonton (Edmonton) filed an application with the Alberta Utilities 
Commission (AUC) for approval to renew its Natural Gas Franchise Agreement (Franchise 
Agreement) with ATCO Gas and Pipelines Ltd. (ATCO Gas) for a period of 20 years.  The 
Franchise Agreement is attached as Appendix 1of this Decision.  The Franchise Agreement is 
based on a standard agreement, which was previously reviewed by the Alberta Energy and 
Utilities Board in Decision 2003-065. 

2. The AUC notes that the Franchise Agreement includes the payment of both a franchise 
fee and the addition of municipal taxes.  The franchise fee is decreasing from 32 percent to 28.5 
percent of the delivery revenues of ATCO Gas within Edmonton.  The level of the franchise fee 
can be changed once annually at the sole discretion of Edmonton, with a maximum franchise fee 
of 35 percent.  

3. The franchise fee and municipal taxes are collected in rates from customers through 
Rider “A” and Rider “B” respectively.  ATCO Gas has applied to change the Rider “A” and 
Rider “B” schedules to recover the amounts specified in the Franchise Agreement.  The change 
in the franchise fee and addition of municipal taxes will not result in an increase to the amount 
billed to an average residential customer. 

4. Notice of the application was published in the Edmonton Journal on May 6, 2010 and on 
the AUC website on May 5, 2010.  The AUC did not receive any objections to the application. 

5. The AUC considers that the privilege or franchise contained in the Franchise Agreement 
is necessary and proper for the public convenience and properly conserves the public interests.  
The AUC notes that Edmonton and ATCO Gas acknowledged that the AUC would proceed to 
process this application without further process if no bona fide objections were received. 

6. The AUC considers that changes to the design standards of the delivery system made by 
Edmonton that result in substantive additional costs, or costs that go beyond normal service costs 
should only be recovered from customers within Edmonton.  This requirement avoids the 
subsidization of a municipality by utility customers located outside of the municipality. 

7. Therefore, the Alberta Utilities Commission, pursuant to section 45 of the Municipal 
Government Act, R.S.A.2000, c. M-26, hereby orders as follows: 

(i) Application No. 1605901 by the City of Edmonton dated February 8, 2010 as 
filed by ATCO Gas and Pipelines Ltd. on February 16, 2010 is approved, subject 
to the terms and conditions in the Franchise Agreement. 

http://www.auc.ab.ca/applications/decisions/Decisions/2003/2003-065.pdf
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(ii) The City of Edmonton shall file with the Alberta Utilities Commission a copy of 
By-law No. 15372 after third reading, and a copy of the executed Franchise 
Agreement. 

 
(iii) Prior to implementing any change in the franchise fee pursuant to the provisions 

of Clause 4(a) of the Franchise Agreement, Edmonton shall notify customers 
located in Edmonton of its intent to change the level of the franchise fee as 
required in Clause 4(c) of the Franchise Agreement.  A copy of the notice shall be 
filed with the Alberta Utilities Commission. 

 
 
Dated on June 8, 2010. 
 
ALBERTA UTILITIES COMMISSION 
 
 
(original signed by) 
 
 
Thomas McGee 
Commissioner 
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APPENDIX 1 – CITY OF EDMONTON FRANCHISE AGREEMENT WITH ATCO GAS 
AND PIPELINES LTD. 

(return to text) 

Appendix 1 - 
Franchise Agreement 

 
(consists of 45 pages) 
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